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Class Objectives

« At the end of this training, you will be able to:

Understand construction FAR, bonding requirements & alternate surety
methods

Recognize Solicitation Methods & Contract Types

Identify Socioeconomic Policies

Understand impact of the Davis-Bacon Labor Provisions
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AGENDA
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Projects

Construction FAR
Procurement and

Solicitation Methods
Contract Types
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Safety Plan
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« Spends Billions

—In FY 2014,spent:
—$31.1 billion-construction

—$284.8 million to WI
companies in construction
contracts

July 2015
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What Types of
Construction
Projects does
the Government
Issue?
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* A GC would build:
— Federal building,
— Courthouses,
— Post offices,
— Barracks, ‘
— Hospitals/Healthcare Facilities
— Communication Facllities, etc.
— Remodel and repair
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Hrizontal Construction

- A Heavy/Highway Contractor would work
on infrastructure prOJects such as:

—airfields,
—bridges,

—roads & highways
—dams & tunnels
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Dredging Activities

 The U.S. Army Corps of Engineers is
responsible for the majority of dredging activities
iIn the United States, which include the nation’s:
— ports, T
— waterways,
— wetlands,
— marshes,
— beaches and
— barrier islands
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Specialty Trades

 The Government issues Indefinite
Delivery Indefinite Quantity (IDIQ)
contracts for various specialty
trades, such as:

— Carpentry — Plumbing

/

— Painting — Electrical Work

— HVAC
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Construction Supplies

« The Government issues IDIQ contracts for construction
supplies, such as:

— Concrete

— Asphalt

— Crushed Stone
— Lumber

July 2015
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Who are the
Major
Players?
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“Architect & Engineers (A&E)

* In the Design-Bid-Build Procurement
method, A&E firms:

— create the conceptual design

—prepare the detailed plans and
specifications for the project,

— put together the construction schedule

July 2015
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Archltect & Engineers (A&E)

* In the Design-Build Procurement
method:

—The A&E firms:

* Prepare plans, and
* Performance specifications

— The Construction firms:
* Prepare the construction schedule

July 2015
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Government Players

. Warranted Contracting ¢ Contract Specialist/
Administrator:

Officers:
. — Works for the
— SIgn, Interpret, or contracting officer
terminate contracts — Negotiates with
— Authorize changes to vendors
contracts, i.e. scope, time — Draft modifications &
correspondence

extension, etc. .
_ — Cannot commit funds
— Bind the government to — Can assist you with

any contractual agreement questions!
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Government Players (cont)

« Contracting Officer’s Representative (Coror
COTR):
— Limited written authority from CO for a specific contract

— Responsibilities include:
* Inspection and acceptance of work
* Interpretation of specifications and drawings
« Enforcement of safety requirements
« Conduct a pre-final inspection with the Contractor

— Cannot sign contractual documents.

* Project Managers:
— Responsible for the overall project, Not the contract

July 2015
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What Agencies Buy Construction?

* General Services Administration (GSA)
— New construction — civilian agencies
— Maintenance & renovation — civilian agencies

« Army Corps of Engineers
— New construction on military installations
— Locks & Dams
— Coastal Protection
— Environmental Protection & Restoration
— Flood Protection
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What Agenues Buy Construction? (cont)

* Military Bases
— Maintenance & renovation

— New Construction — Up to $1,000,000 (Appropriated
Funds) & Unlimited with Non-appropriated Funds

 National Guard Units

— New construction on military installations
— Maintenance & renovation

 Veterans Affairs
— New Construction
— Maintenance & renovation

« All Other Agencies

Wisconsin Procurement Institute




Federal Government’s Procuree
Rules N
7778

Federal Acquisition Regulation (FAR)

 Governs almost all * Issued & maintained by
federal purchasing DOD, GSA, and NASA

« Established to codify « Covers both your
uniform policies for company’s & the federal
buying supplies & government’s rights
SEIVICES « Applicable FAR clauses

* Reviewed, changed, (or references to) will
and revised on a appear on

continual basis solicitations.
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What FAR Govern Construction?

~A {7

FAR PART 36
N

cV
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FAR: Prior to Bidding

« Disclosure of Magnitude of Construction Projects- FAR
36.204

« CO cannot disclose the government cost estimate; he/she
can state the magnitude of the project in the following price

ranges:
— Less than $25,000 — Between $500,000 and
— Between $25,000 and $1,000,000

$100,000 — Between $1,000,000 and
— Between $100,000 and $5,000,000

$250,000 — Between $5,000,000 and
— Between $250,000 and $10,000,000

$500,000 — More than $10,000,000.
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'FAR: Prior to Bidding

Site Visit FAR 52.236.27
Normally not mandatory

Provide a briefing on the solicitation
Inspect the construction site

Answers questions, however,

- Follow-up by emailing all your questions to
Contracting Officer (CO)

If you are interested in Construction work with
the government, attend these meetings

Wisconsin Procurement Institute




FAR: Construction Phase
Pre-Construction Conference FAR 52.236-26

« CO will identify date, time, location, & items to
be discussed.

* Discussion points will include:
— Construction Schedule
— Submittals ’7 \

— Quality & Safety, etc
* Major subcontractors should attend

7
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FAR: Construction Phase
* Differing Site Conditions FAR 52.236-2

—When you discover a Differing Site
Condition

- Stop Work Immediately

- Notify the CO in writing before conditions are
disturbed (shifts risk to government)

- Wait for Directions from the CO
- Document your file (time, date, result)

Wisconsin Procurement Institute




F: Construction Phase

« Schedules- FAR 52.236-15

— Submit a Construction Schedule within 5 days of
starting a project based on # of days to complete
« Show how work is to progress from start to finish
* Must be reasonable, feasible, & obtainable
 Remedies available if you fall behind schedule
 Tool to measure progress

— Case law supports that the approved schedule
becomes part of the written record

Wisconsin Procurement Institute




Construction Schedule — AF Form 3064

CONTRACT PROGRESS SCHEDULE Form Approved
(See Contractor's Instructions on Reverse) OMB NO. 0704-0188

Pukblic repaorting burden far this collection of infarmation i estimated to average 15 minutes per response. Including the time for reviesving instructions, searching existing data sources, gathering maintaining the data needed, and completing and reviewing
the collection of information. Send comments regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden to Department Defense of Washington Headuarers Services, Directorate for
Cperations and Reports, 1215 Jefferson Davis Highweay, Suite 1204, Srlington Y& 22202-4302, and to the Office of Manaoement and Budaet, Paperwark Reduction Project O704-0158, YWashington DC 20503, Plegze DO NOT RETURN your (faem guestion™
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Clauses

52.222-6, Davis-Bacon Act— Construction
contracts > $2K requires prevailing wage

52.222-7, Withholding of Funds-if there are
violations, CO may suspend further payment
until corrected

52.222-8, Payrolls and Basic Records-must
maintain records for 3 years after completion
of project
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Clauses

52.222-9, Apprentices and Trainees-
Apprentices must be in a bona fide
apprentice program recognized by the Dept.
of Labor, then pay rate can be less than
prevailing rate

52.222-10, Compliance with Copeland
Act Requirements-Anti-Kickback regulations

Wisconsin Procurement Institute




Aage Related Construction
Clauses (cont)

« 52.222-11, Subcontracts (Labor Standards)-All
tiers of subcontractors must complete SF1413

« 52.222-12, Contract Termination-Debarment-
Breach of wage related contract clauses is
grounds for termination

« 52.222-13, Compliance with Davis-Bacon and
Related Act Regulations-All rulings and
Interpretations are incorporated by reference in
this contract

Wisconsin Procurement Institute




Aage Related Construction
Clauses (cont)

52.222-14, Disputes Concerning Labor
Standards — Dept of Labor has dispute
standards for labor standards

52.222-15, Certification of Eligibility-By
entering contract, certifying that firm is
eligible for doing business with
government

Wisconsin Procurement Institute




FAR-age Related Construction
Clauses (cont)

e Lesson Learned - Davis-Bacon Violations

— A construction contractor submitted false payroll
certifications- a subcontractor's electricians
were not paid prevailing wages

« Contract payments were contingent on certifications
of Davis-Bacon Act compliance.

« Contractor had to pay the government treble
damages in the amount of $1,661,423.

Wisconsin Procurement Institute




Is your Firm Large or Small?

and

Why Is Size Important? (m
0
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A’s Size Standards for
Construction

* Annual revenue used for construction
(average last 3 years receipts)

—$33.5M for General & Heavy construction
—$20M for Dredging

—3$14M for all special trades & site
preparation

—$7M for Land Subdivision & Landscaping

Wisconsin Procurement Institute




— goal requirements to do a certain k‘percventage of
their contracting business with small businesses

— Set-asides for small businesses

* Prime Construction Contractors (Large
Businesses) with contracts $1.5 mil or more
have small business goal requirements

Wisconsin Procurement Institute



ypes of Construction
projects the Federal
government issues,

* Major Players, and

* The rules of procurement
(FAR)...

How IS government construction procured?
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Procrement Methods

* Design-Bid-Build
* Design-Build

July 2015
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Procurement Methods
* Design-Bid-Build

— Historically, public projects used the design-bid-build
method

— This approach splits the project into two distinct phases:
» Design (5% to 10% of the project’s total cost)

» Construction - after the designs are completed, invites bids from
contractors

— Awarded to the lowest responsible construction bidder

— Performance bonds alleviate concerns about the ability
of the low bidder to perform the project

July 2015
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Prcrement Methods

* Design-Build
— Clinger-Cohen Act of 1996 enacted design-build for
the federal government

— Government describes basic concept of the project
— A single entity designs and constructs the prOJect

— Design-Build offers:
 Single source responsibility
» Quicker project completion
 Reduced administrative costs, and oy
 Ability to consider past performance of bidders

— Best Value Procurement

July 2015
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Solicitation Methods -
Construction

.
Simplified Purchases - A\
Invitation for Bid (IFB) NN~
Request for Proposal (RFP)
Types of RFP Solicitations

Wisconsin Procurement Institute




Solicitation Method: Simplified

= Uses Simplified Acquisition Threshold (SAT)

» Greater than $2,000 but less than $150,000

— If less than $10K, not advertised
— Between $10K-$25K, posted locally
— $25K or more, advertised in FedBizOpps

= Usually a Site Visit

Wisconsin Procurement Institute




Soltation Method:

Section 00010 - Solicitation Contract Form

IFB

Over $150’OOO In estlmated Value éEDEllMNO SUPPLIES/SERVICES ~ QUANTITY

Clear description of requirements
Public Bid Opening (date/time) —

You should attend!

RemodelRenovation of Bldg 1219

The cotractor sha]lpowd all lahor, materials and equipment to petform all
perati essary in the state: met of work titled " Remodel Building 1219" and
the a ttchddxawmg This fine item shall include pricing for all required "repair"
wotk: mechanical, demolition, finish upgrades, upgrade fire detection system,

electtical and elevator.
FOB: Destination

Bids evaluated without any

discussion

Awarded to the lowest responsive

& responsible bidder

Results in a firm fixed price i

This line tem shall inchade pricing for the following portions of the statement of
w' wotk: thass notification system,
f; photovoltaics, solar thetmal).

contract

July 2015

ITEM HO
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SUPPLIES/SERVICES  QUANTITY
Mass NotificationBustainable Tech

wotk, classified by the Govertiment as "ne
sustainahle technologies (green roo
FOB: Destination

Wisconsin Procurement Institute




Solicitation Methods: RFP 3V
Over $150,000 in estimated value  §
Used for A&E & Construction requirements

Submit technical or management proposal
and a cost proposal

There can be clarifications, discussions
and/or negotiations

Government awards on best value

Wisconsin Procurement Institute




Best Value Award

» Best value - A source selection process
which is used to determine which proposal
offers the best trade-off between price/cost
and performance capabllities where quality
IS considered an integral performance factor.
In essence, It provides the greatest overall
benefit in response to the requirement

Wisconsin Procurement Institute




One-Step RFP  Two-Step RFP

— Qualifications — Phase |
— Relevant Experience » Qualifications
— Past Performance » Past Performance

— Technical solutions

— Price

* Proposals evaluated and
gualified pool selected

— Phase Il
° PrOpOSBJS evaluated « Technical solutions
e Discussions / - Management approach
* Price
 Award E

July 2015
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Estimate of Construction Costs

An independent Government estimate of
construction costs is prepared for each:
— Proposed contract, and

— Contract modification over $150,000

Only Government staff have access to estimate

For IFBs, the Government estimate Is
— announced at the bid opening &
— listed in the abstract

FAR 36.203
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Initans for Bids: Construction

 Must allow sufficient time for bid

preparation (a minimum of 30 daysl
e Considerations include:

3

Gi/
@ ®
Construction season, Tyﬁ 4
Time to Inspect the site, e
Time to obtain subcontract bids, and

Time to prepare estimates based on plans and
specifications.
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' Contract Types

Firm Fix Price Contracts
Cost Plus Contracts

Time & Material Contracts
Other Types of Contracts

Wisconsin Procurement Institute
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Contract Types: Firm Fixed Price

« Generally, firm-fixed-price contracts are
used to acquire construction. They may
be priced on a:

— Lump-sum basis (for the total work or
defined parts of the work),

— Unit-price basis (for a specified quantity of
work units), or
— Combination of the two methods.
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Contract Types: Firm Fixed Price (cont)
 Lump-sum pricing is preferred over unit pricing
e Unit Pricing is used for:

— Large gquantities of work (grading, paving, or site
preparation)

— Work that cannot be estimated with sufficient
confidence (excavation)

— Work that may change significantly during construction.

«  With Unit Pricing,
— Economic price adjustment may be used
—  “Not to exceed” clause may be used

Wisconsin Procurement Institute




Cnract Types: Cost Plus

« Pays “allowable” incurred costs
— Profit
— Overhead
— Material
— Direct Labor
— Indirect Labor Rates, etc
* Negotiated Process
« Establishes a “not to exceed” ceiling
« Contractor’'s accounting system must be adequate

Wisconsin Procurement Institute




Contract Types: Time & Material
« Used for Repair and Maintenance, or

« Overhaul work performed in emergency
situations.

* May include a celling price Yo~
 Important factors are: ) A

— the agreed upon hourly rate

— the contractor's technical/managerial skills
iIncluding his reputation for getting the job
done.

Wisconsin Procurement Institute




| Ohr Types of Contracts:

e Leed Certified
 IDIQ <

° JOC 1" TV‘AGT
« SABER

* Multiple Award

Wisconsin Procurement Institute




Other Types of Contracts: LEED

Leadership in Energy & Environmental Design

— A whole building rating system for green building
« sustainable site development,
e water savings,
* energy efficiency,
* materials selection, and
e indoor environmental quality.
— Provides independent, third-party verif .~~~
building is:
« environmentally responsible,
« profitable and
 a healthy place to work.
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thr ypes of Contracts: IDIQ

* Indefinite delivery/indefinite quantity (IDIQ)

— Provides for an indefinite quantity of supplies or
services during a fixed period of time.

— Normally multiple award winners

— Set minimum and maximum order size

— Awards are usually for base year with option years
— Issues task orders against the contract

— Three types of IDIQ contracts: JOC, SABER, &
MATOC

Wisconsin Procurement Institute




thr ypes of Contracts: JOC

A Job Order Contract (JOC)

Fast and timely delivery of maintenance/repair
& minor construction projects

Low overhead cost of construction procurement
and delivery

Elimination of change orders.

Standard pricing and specification utilizing a
published unit price book (UPB)

Used by the U.S. Army and Navy

Wisconsin Procurement Institute




Other Types of Contracts: SABER

« Simplified Acquisition of Base Engineering
Requirements (SABER)

Used by the Air Force for small construction
projects

Similar to JOC
Local resources are first choice

These contracts are subject to the same
general rules and requirements as other IDIQ
and multiple award contracts.

Wisconsin Procurement Institute
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Other Types of Contracts: MATOC/MACC

« Multiple Award Task Order/Construction
Contracts (MATOC) & (MACC):

— establish a group of pre-qualified contractors
that are technically capable of performing the
work,

— sustain competition among contractors, and
— Low price normally wins the task order
— Used by all military installations.

Wisconsin Procurement Institute




Change Orders

Based on FAR 52.243-4, a CO can
Issue a change order using SF 30

that contains:

Drawings
A Not to Exceed Amount

amount

» Estimated time negotiations will be

completed

— After negotiations, a definitized
contract modification (supplemental

agreement) is issued

Standard Form 30

SOW or statement of directed changes

Directions for contractor to notify CO
when he has reached 75% (usually) of
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Iaims and Disputes

* There are three ways to resolve disputes
between the Contractor and the CO:

1. Contracting Officer provides a written final decision
to the contractor

2. Hire an independent arbitrator (Alternate Dispute
Resolution) where each party pays for %2 of the
arbitrator’s costs

Wisconsin Procurement Institute




* There are three ways to resolve disputes
between the Contractor and the CO:
3. Contractor appeals CO'’s final decision to:

— Board of Contract Appeals or US Court of Federal Claims
for a Civilian Agency contract

Arms Services Board of Contract Appeals or the US
Court of Federal Claims for a Military Agency contract

Wisconsin Procurement Institute




* Contract Disputes Act of 1978

— Establishes procedures and requirements
for asserting and resolving claims

— Provides for:

« Payment of interest on contractor claims

* A civil penalty for contractor claims that are
fraudulent or based on misrepresentation of
fact

Wisconsin Procurement Institute




OK... Now You Know How Government
Procures Construction ...

'''''

How Do You Respond?
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Order of Precedence

When something is in the specs but not the
drawings; or vice versa, it is viewed as being Iin

both.

When there is a difference between drawings

and specs; the specifications s

A discrepancy in the figures, w
drawings or the specs, should

nal
net

0[S

govern.
ner in the

orought to the

attention of the CO, who will clarify in writing.
See 52.236-21 Specifications and Drawings for

Construction
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Award Phase

 Bids are publicly opened

July 2015

You cannot withdraw bid
after opening!

Abstracts are prepared

Bids are evaluated
without discussion

Letter to low bidder to
verify bid

Request Subcontracting
Plan, if applicable

Award made to lowest
responsible bidder

Wisconsin Procurement Institute

Proposals are secured
for evaluation

— Proposal can be

withdrawn up to
award

Clarification meetings
may be held

Negotiated process

Notified if Not in
competitive range

Request
Subcontracting Plan,
if applicable

Awarded to best
value




Award Phase (cont)

What if you Win?
Congratulations!

v Now starts the construction phase

v’ Deliver on-time

v Meet or exceed quality standards

v Complete contractual data requirements

v Operate within your negotiated cost
parameters

Wisconsin Procurement Institute




Phase: Notice of Award

* A notice of award: 5 a
| | a @
—Written or electronic ﬁ
— Contains or references all terms and

conditions of the award

— ldentify upcoming pre-construction
conference

— States the award price

Wisconsin Procurement Institute




" Award Phase: Notice of Award

(cont)
* A notice of award:

— Advises the contractor that payment and
performance bonds must be promptly
executed and returned to the contracting
officer;

— Specify the date of commencement of
work, or advise that a notice to proceed
will be Issued.

Wisconsin Procurement Institute




at if You Don’t Win?

* Ask the CO for a debriefing

 Based on FAR 15.506(d), the
debriefing should provide the

following information:

* Your significant weaknesses

 Your evaluated cost and technical ratings
versus those of the successful offeror

* Your past performance information
» Overall rankings of all offerors
« Summary of the rationale for award

Wisconsin Procurement Institute
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Construction Administration
* Review Contract
o Submit;

— Material Submittals

— Safety Plan

— Weekly Payrolls

— Construction Schedule
— Progress Reports

July 2015
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truction Administration:
E-Verify

 FAR 52.222-54 Employment Eligibility
Verification

— If your contract is over $150,000, or

— Your subcontract is over $3,000, and

— The period of performance is 120 days or more
— You must enroll in E-Verify 30 days after award

o SEcy,
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o & £
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Cntruction Administration:
E-Verify (cont)

* You will need to:
— verify all new employees
— Verify existing employees working on contract

* |f you are a prime contractor, must verify that all
subcontractors are Iin e-verify

— Create a form for them to sign
— https://e-verify.uscis.gov/enroll/StartPage.aspx?JS=YES
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https://e-verify.uscis.gov/enroll/StartPage.aspx?JS=YES

Ctruction Administration:
Subcontracts

* FAR 52.222-11 — Subcontracts (Labor
Standards)

— Prime contractor must submit a list of all
subcontractors to the contracting officer

— Subcontractors at any tier must submit a fully
executed SF 1413, Statement and
Acknowledgement of applicable labor laws

Wisconsin Procurement Institute
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Work Phase (cont)

» Stay on top of:
» Subcontractors
* Supplies
* Schedules
* Payments

* Quality

July 2015
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Work Phase (cont)
 Complete the Project On Time!

—Keep track of bad weather
days/conditions and document

— By not completing the project on time;
you may be subject to Liquidated
Damages (LDs)

—They will be identified in your contract
with a per day dollar amount

Wisconsin Procurement Institute




Work Phase (cont)

* Subcontractors
— If you are not paid:

* Request a copy of the Payment Bond from
the Contracting Officer In Writing

» Contact the Surety (Bonding Company)
Immediately

« Government Is not authorized to assist
other than giving you info about the
Payment Bond

July 2015
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Close-Out

 Final Actions:

— Punchlists — lItems that do not conform to
specifications

— Warranties — One year from final acceptance or
one year from possession

— Transfer of Construction
— Performance Evaluations
— Contract Close-Out

Wisconsin Procurement Institute




' Close-Out

« Acceptance and Final payment will not be made
until all contract items are complete

— Punchlist must be completed within a specified time
— All prime and subcontractor payrolls must be submitted
 The CO may hold up to 10% of the contract

amount until all contractual obligations are
completed

 Contractor Performance Evaluation will be
completed after final payment

2010 Madls n Area
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‘Close-Out (cont)

e Contractor Performance Evaluation
— For DoD: https://www.cpars.csd.disa.mil (CCASS

section)
— Some other Federal Agencies are using this

— Evaluation based on; _ _
. quality, « compliance with
contract terms,

* timely performance,
e labor standards, and

o effectiveness of
management * safety

— You have 30 days to review evaluation &
comment

July 2015 Wisconsin Procurement Institute
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Socioeconomic Policies

Davis Bacon

Buy American

Equal Opportunity

Goal Requirements
Subcontracting Plan
Indian Incentive Program

Wisconsin Procurement Institute
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Socioeconomic Policies: Davis Bacon

. FAR 52.222-6 @

 Protects workers from non-local contractors under-
nidding local wage levels

Applies to federal & federally-assisted construction
orojects over $2,000

* |s “site-based”
* Includes alteration, repair, painting & decorating
* Applies to all laborers & mechanics

Wisconsin Procurement Institute




Socioeconomic Policies: Davis Bacon

(cont)

 The Act requires:
— payment of prevailing wages and
— weekly payment of wages

 Wage determination is part of solicitation
— Review Wage Determination Book
—  http://www.wdol.gov/dba.aspx#0

Wisconsin Procurement Institute
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Socioeconomic Policies: Davis Bacon
(cont)

« Payroll Requirements:
— Submit to CO weekly
— Include all personnel working on-site
— Use payroll form or computer program
— Must indicate how fringe benefits are paid

Wisconsin Procurement Institute




Soclioeconomic Policies: Buy

American- Construction Materials

FAR 52.225-1

Applies to contracts for construction,
alteration, or repair of any public building or
public work in the United States

Policy

Use only domestic construction materials in
construction contracts performed in the United
States.

Wisconsin Procurement Institute




Socioeconomic Policies: Buy American-
Construction Materials cont

Exceptions
— Unreasonable cost — determined by contracting officer
— Non-availablility — determined by head of contracting
activity
— Impracticable or inconsistent with public interest —
determined by head of agency
« The excepted material must be listed in the
contract

Wisconsin Procurement Institute
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Socioeconomic Policies: Small Business

Goal Requirements

Federal
Goals

VA Goals

Socio Economic Factors

Small Business

Small Disadvantaged Business

Women Owned Small Business

Veteran Owned Small Business

Service Disabled Veteran Owned Business
HubZone Business

Total Percentage for Socio Economic
Factors

Wisconsin Procurement Institute

23%

5%
5%
0%
3%
3%

28.7%

5%
5%
10%
7%
3%




Socioeconomic Policies:
Subcontracting Plan

« FAR 19.7/52.219-9

* A subcontracting plan is required for:

— any construction contract $1.5 million or
more (unless you are small business), and

— subcontracting opportunities exist

Wisconsin Procurement Institute
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" Socioeconomic Policies:
Subcontracting Plan (cont)

There are 11 mandatory elements included
In the subcontracting Plan

Categories included in goals of plan:

—  Small Business (SB) —  SDB (Small Disadvantaged
—  WOSB (Woman-owned SB) Business, including 8(a))

— VOSB (Veteran-own SB) — HUBZone (Historically

_  SDVOSB (Service-disabled Underutilized Business Zone)

VOSB)

Wisconsin Procurement Institute




* Applies to contractors/subcontractors who
receive contracts $100,000 or greater

— Tracks number of veterans of various

classifications, that were hired the

— The VETS-100/100A reporting cyc
annually on August 1 and ends Se

orevious year
e begins
ntember 30.

— Companies are encouraged to submit reports

online @ www.vets100.com

Wisconsin Procurement Institute
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Socioeconomic Policies: Indian Incentive
Program (lIP)

« FAR 52.226-1 Utilization of Indian Organizations
— Applies to contracts exceeding $500,000

— Prime contractors receive a 5% rebate on:
« subcontracted work performed by an Indian organization or

» products manufactured in whole or in part by an Indian
organization

— If FAR clause is not in contract, Prime can request the
CO to include via modification

— http:/Iwww.acqg.osd.mil/osbp/sb/programs/iip/index.shtml
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Types of Bonds (FAR 28.102

The Miller Act (40 U.S.C. 3131) requires performance & payment bonds
for any construction contract exceeding $150,000

Bid Bond- financial assurance that the contractor intends to enter into a
contract

— 20% of bid/proposal price

Performance Bond protects the government from financial loss should the
contractor fail to perform (100% coverage)

— Cost = 2% to 3% of the contract price

Payment Bond assures workers, subcontractors, material suppliers will be
paid — part of Performance Bond (100%)

Obtain bonds through approved surety companies
— Dept of Treasury Circular 570 www.fms.treas.gov/c570

July 2015
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X F A K.
Types of Bonds (cont) FAR 28.102
(b)

Construction contracts between
$30,000 & $150,00, the CO shall select
2 Or more payment protections:

— Payment Bond
— Irrevocable Letter of Credit
— Tripartite Escrow Agreement
— Certificates of Deposit

« Contractor submits one

Wisconsin Procurement Institute




Insurance

» Contractors must carry insurance in
the types and amounts specified In

the solicitation: %

—Workers’ Compensation
— Commercial General Liability Insurance

— Comprehensive Automobile Liability
Insurance.

July 2015
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Safety Plan

OSHA is charged with the enforcement of
safety and health legislation

The contractor and subcontractors must have a
safety plan:

— specific to the project, and

— submitted prior to commencing work.

Safety plan will be reviewed by:

— Government Engineer and

- CO

If the plan meets contract requirements,
accepted in writing

Wisconsin Procurement Institute



Additional Tips

Prime Contractors:

ldentify current subcontractors using socio
economic factors

Veteran Owned Small Business

Service Disabled Veteran Owned Small Business

Small Disadvantaged Business

Woman Owned Small Business

HubZone Small Business

Small Business

Wisconsin Procurement Institute




« Subcontractors:

— Send capabillity statement to all prime
contractors

— Regqister in SAM

Wisconsin Procurement Institute
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Any Questions?
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&‘You and Good Luck]

Wisconsin Procurement Institute
Wisconsin

“A" PI Procurement

. Institute

Milwaukee County Research Park
10437 Innovation Drive, Ste. 320
Milwaukee, WI 53226
Phone 414-270-3600
Cell Phone 608-338-8018
WWW.WISPro.org
info@wispro.org
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